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Wellex Industries, Incorporated
WIN

PSE Disclosure Form 4-13 - Clarification of News Reports
References: SRC Rule 17 (SEC Form 17-C) and 

Section 4.4 of the Revised Disclosure Rules

Subject of the Disclosure

Alleged Php840-million collection claim of the Social Security System

Source Philippine Star
Subject of News Report Alleged Php840-million collection claim of the SSS
Date of Publication Sep 6, 2019

Clarification of News Report



We refer to the news column entitled “SSS lives another day in its 20-year claim against Gatchalian” published in The
Philippine Star on September 6, 2019. The column reported in that:

“The P840-million collection claim of the Social Security System against now Sen. Sherwin Gatchalian and his family's
Waterfront and Wellex companies has been revived.

In an unprecedented reversal, the Court of Appeals last week overturned the 2015 decision of the Quezon City Regional
Trial Court that nullified the SSS foreclosure on two Gatchalian properties in the upscale Green Meadows, Quezon City. 

The foreclosure stemmed from a P375million loan extended by the SSS in 1999 to finance the renovation of the
Waterfront hotel chain.

As security for the loan, Waterfront pledged two Green Meadows lots with a total area of nearly 6,688 square meters
along Temple Drive.

Wellex Group, Wellex Industries, with the young Gatchalian as president, and Waterfront also pledged their respective
shares of stock as additional security.

In just a year, Waterfront, unable to service the loan, agreed to a debt-to property swap to partially settle the debt that had
grown to nearly P420 million by that time.

Despite the foreclosure, Waterfront still had a loan balance of over P452 million by 2004, prompting SSS to sue the
Gatchalian companies for the sum of money, with damages.

To make a long story short, the Quezon City RTC in 2015 incredibly voided the loan agreement, saying the SSS had "no
power" to extend the Waterfront loan and that the bank officers who had extended the P375-million loan were unable to
show that they had been authorized to extend the facility.

Last week, appellate court justices Pablito Perez, Franchito Diamante, and Tita Marilyn Payoyo-Villordon not only
overturned the Quezon City court, but also gave the unidentified judge a refresher course on commercial contracts and
obligations.

Not only did the three CA justices rule the foreclosure and extrajudicial sale of the Green Meadows properties inadequate
to cover the total and still growing indebtedness, the appellate court also pegged the Waterfront obligation as of April
2010 at around P841 million, plus unspecified interest, penalty charge and the legal six percent interest a year on the
total monetary award.

Gatchalian and the related companies are expected to appeal the case to the Supreme Court.”

We have not officially received the alleged decision of the Court of Appeals. Thus, we are not in a position to clarify
and/or confirm the above-quoted news article.
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